GLOBAL MARKET WATC

WwWazir

ADVISORS
sanjay@wazir.in

Scope to expand India’s
apparel exports to CANADA

anada’s total textile and apparel (T&A) imports have remained

stagnant over the last five years at $13.86 billion in 2017, while
its exports have decreased at -0.3% to touch $3.09 billion. The

textile and apparel trade balance recorded a deficit of around $10.77

billion in 2017.

Apparel is the largest imported category by Canada,
representing 66% of total textile and apparel imports
(2017). This is followed by home textiles, fabrics and
others with a share of 16%, 6% and 5% respectively. Top
10 suppliers accounted for ~85% of textile and apparel
imports by Canada. China is the largest supplier account-
ing for a 34% share, followed by the US and Bangladesh
with a share of 16% and 8% respectively. In terms of y-o-y
exports to Canada, exports from all countries have grown,
excluding Mexico. India’s exports to Canada increased at
3% y-o-y.

India’s share in Canada’s textile and apparel imports
declined over the past few years. India was the 6th larg-
est supplier of textile and apparel products to Canada in

Figure 1: Category-wise T&A imports by Canada (2017)
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Table 1: Canada’s Total T&A Trade (In USS Bn.)

Year  Exports Imports Trade Balance
2013 313 | 13.84 | -10.71
2014 316 | 13.96 | -10.80

2015 313 (0 13.35 ] -1043
2016 3.00 13.23 -10.23
2017 309 1386 -10.77
CAGR -0.3% | 0.0% | 0.1%

Data Source: UN Comtrade

Figure 2: Top Suppliers of T&A to Canada (2017)
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Note: Textiles comprises of fibre, yarn, fabric and home textiles
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Table 2: Canada’s Top 10 textile and apparel imported commodities {in USS bn.)

S.no. Commodity
1 Knitted Sweaters & Pullovers
2 Woven Women's Suits & Ensembles
3 Woven Men's Suits & Ensembles
4 | Woven Knitted T-shirts
5 Knitted Women's Suits& Ensembles
6 Carpets & Other Textile Floor Coverings
7 Bed Linen, Table Linen & Kitchen Linen
8 | Nonwovens Coated
9 Woven Women's Overcoats
10 | Knitted Men's Shirts
Data Source: UN Comtrade

Figure 3: India’s Textile and Apparel Exports to Canada
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Table 4 : India’s potential Categories of exports to Canada

2015 2016 2017 CAGR
| 134 | 130 1.38 | 2%
105 | 1.09 | 112 | 3%
083 | 0.82 | 085 | 1%
068 | 068 072 3%
| 068 | 068 070 1%
| 060 | 057 058 @ -2%
047 048 049 3%
039 042 046 8%
. 040 | 037 038 @ -2%
034 034 033 1%

Figure 4: Category-wise T&A Exports to Canada (2017)
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¢  Knitted Men's Cotton T-shirts

¢ Woven Men’s Cotton Shirts
Woven Women's Blouses and Shirts

1 Apparel
£R Knitted Synthetic Infant wear

¢ Woven Women's Tracksuits, Ski Suits &

Swim Suits

Data Source: UN Comtrade and Wazir Analysis

2017. Its T&A exports to Canada stood at $0.62 billion in
2017. Though it represented a growth of 4% over the last
five years, India’s share has declined from 5% to 4%. Ap-
parel is the largest category with a share of 50% in India’s
T&A exports to Canada. This is followed by home textiles
and fabrics having a share of 50% and 8% respectively.
Over the years, the apparel production in Canada

continues to decrease while imports continue to increase.
Since India has a huge scope for expansion of apparel
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*  Woven Men’s Cotton Trousers

*  Woven Women'’s Cotton Trousers

o Knitted Cotton Pullovers & Cardigans

o Knitted T-shirts of other textile material

exports to Canada, it is important that Indian apparel
exporters consider Canada as an important destina-

tion for their products. In order to cater to this demand,
Indian apparel manufacturers need to undertake suitable
investments on product innovation. Focus on technology
enhancement and manufacturing excellence will act as

a key mantra for raising the trade flow between the two
countries.



